Note: This document has been translated from the Japanese original for reference purposes only. In the event of any discrepancy |
between this translated document and the Japanese original, the original shall prevail.

May 13, 2025

To whom it may concern

Company: Digital Garage, Inc.
Representative: Kaoru Hayashi,
Representative Director,
President Executive Officer and Group CEO
Code: 4819 (TSE, Prime Section)
Contact: Hiroyuki Nozaki,
Corporate Officer, Deputy Head of Corporate Div.
Tel: +81-3-6367-1111
URL: https://ir.garage.co.jp/en/

Notice of Valuation Loss on Shares of Subsidiaries and Associates (Non-consolidated)

Digital Garage, Inc. (the "Company") announces a recorded valuation loss on shares of subsidiaries and associates
in its non-consolidated financial statements for the fiscal year ended March 31, 2025 (from April 1, 2024 to March
31, 2025).

1. Valuation Loss on Shares of Consolidated Subsidiaries and Associates due to Impairment

The Company reviewed the future recoverability of share values of three consolidated subsidiaries and one
associate. Finding their substantial values had significantly declined, the Company implemented impairment
procedures. This resulted in a "Loss on valuation of shares of subsidiaries and associates" of 1,996 million yen,
recorded under extraordinary losses in the non-consolidated financial statements (Japanese GAAP) for the fiscal
year ended March 31, 2025.

In the consolidated statements of income (IFRS), although this valuation loss is eliminated, the Company
recorded an impairment loss of 435 million yen on goodwill related to consolidated subsidiaries under "Other
expenses." Additionally, an impairment loss of 216 million yen on shares of associates was recorded under "Share

of profit (loss) of investments accounted for using equity method."

2. Impact on Financial Results
These losses are reflected in the "Summary of Consolidated Financial Results for the Fiscal Year Ended March
31, 2025 [IFRS]" announced today.



